
 
3(38) Fiduciary Services



Regulations are changing within the retirement plan marketplace and 
new fiduciary reporting requirements can be particularly challenging. 

CLS Investments, LLC (CLS) offers new services specifically designed 
to support advisors and their plan sponsor clients. CLS fiduciary 
service options range from comprehensive to limited in scope. Service 
agreements are tailored to match the specific needs of the plan 
sponsors and are based upon our available options. With CLS serving 
in a fiduciary role, advisors do not need to assume investment liability 
responsibilities for their clients, and plan sponsors can actually reduce 
their level of liability.

CLS helps advisors navigate the retirement marketplace and provides 
solutions that turn challenges into new business.

Complex challenges,
simplified solutions

CLS will acknowledge in writing our 3(38) fiduciary status and the 
specific benefits provided to agreement participants, including:

• Assisting the plan support team (custodian, recordkeeper, TPA, and 
mutual fund company)

• Developing the Investment Policy Statement (IPS)
• Building professionally-managed portfolios
• Recommending, selecting, monitoring, and replacing plan  

investment options
• Offering investment and retirement information for plan participants

By utilizing CLS to provide fiduciary services, advisors can devote 
more of their time to:

• Establishing and evaluating goals to ensure the plan  
meets objectives

• Providing investment-related communications to participants
• Ensuring plan-related recordkeeping and other administrative 

functions are completed
• Supporting fiduciary monitoring requirements
• Offering plan cost benchmarking
• Guiding plan participants as they near and enter retirement



Qualified plan sponsors may be reluctant to take on the 
full fiduciary responsibilities now required by regulations 
governing retirement plans. Even the most experienced 
advisor may not legally assume a fiduciary role if his or 
her broker/dealer is unable or unwilling to support the 
increased investment liability.

CLS provides fiduciary solutions for advisors and their 
qualified plan clients. Our service options include the 
three broad categories below and individual agreements 
are tailored to meet specific plan requirements.

How and why 
it works

3(38) Full Fiduciary role 3(38) Model Fiduciary role 3(21) Co-Fiduciary role

CLS Fiduciary Role

ETF Models and Fund Line-up 3(38)

investment manager for the  
retirement plan

ETF Models 3(38) 

fiduciary for the ETF plan model portfolio

AdvisorOne Models 3(21)

limited fiduciary responsibility for the 
AdvisorOne and AdvisorOne Protection 
model portfolios

Plan Sponsor Role monitoring investment manager fiduciary responsibility for the fund line-up 
and monitoring activity

co-fiduciary for fund line-up and 
monitoring activity

Advisor Role provides services to plan sponsor and 
participants; no fiduciary role

provides services to plan sponsor and 
participants

co-fiduciary for fund line-up and customer 
support services to the plan sponsor and 
participants

CLS .25% (min of $300/qtr) .25% 0

Solicitor .75% .75% .75%

FIDUCIARY ROLES AND FEES



About CLS  
Investments
CLS is one of the largest independent professional money 
managers in the U.S., with more than $7.1 billion in assets under 
management (as of 11/30/2012).

Model portfolios created for qualified plans utilize our risk 
budgeting methodology, which takes into account plan participants’ 
financial goals, ability to handle risk, and overall investment 
time horizon.  All portfolios are actively managed by a team of 
experienced portfolio managers and analysts.

CLS offers industry-unique services to help advisors 
enhance current business and increase opportunities for 
new business. Advisors partnering with CLS can:

• Focus their time on strengthening client relationships by using 
CLS to professionally manage client and plan portfolios

• Offer investment strategies and solutions to match all stages of 
their clients’ lives

• Build their fee-based business and position their services as 
consultative rather than transaction-based

• Help their staffs gain efficiencies with web-based tools
CLS works with thousands of investment advisors to deliver 
investment solutions to more than 40,000 individual investors.



Models
CLS believes risk budgeting is a critical element in crafting 

client portfolios. Each portfolio we manage is done so in 

accordance with its risk budget. If changes in the market 

cause an increase in the overall risk of the portfolio, CLS will 

make adjustments to other holdings to lower the overall risk 

and bring the portfolio back within budget.  

CLS uses our proprietary mutual funds as well as Exchange 

Traded Funds (ETFs) to manage portfolios.

Compared to traditional mutual funds, ETFs tend to have lower 

expense ratios and trading fees, be more transparent, provide 

broad diversification, and generate fewer capital gains, giving 

CLS portfolio managers better control over the portfolio.

Please see the following page for examples of the ETF 

portfolios available through CLS.
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  ETF Strategy Portfolios

CLS does not guarantee the specific level of performance of any of the portfolio model recommendations.

CLS ETF Strategy  
Risk Budget 30  
(Suggested score range: 30-34)

Targets a 30 percent allocation 
to a diversified equity benchmark 
and pursues its objective by 
seeking income and, secondarily, 
long-term growth. 

This allocation may be 
appropriate for investors who:
• have a relatively short 

investment time horizon
• have a low tolerance for risk 
• primarily seek income from 

their investments

CLS ETF Strategy  
Risk Budget 60
(Suggested score range: 55-64)

Targets a 60 percent allocation 
to a diversified equity benchmark 
and pursues its objective by 
seeking growth, as well as income. 

This allocation may be 
appropriate for investors who:
• have a lower tolerance for 

risk than more aggressive 
investors

• have a relatively short 
investment time horizon

• seek both growth and income 
from their investments

CLS ETF Strategy  
Risk Budget 100 
(Suggested score range: 95-100)

Targets a 100 percent allocation 
to a diversified equity benchmark 
and pursues its objective primarily 
by seeking growth. 

This allocation may be 
appropriate for investors who:
• are comfortable with 

substantial investment risk
• have a long investment time 

horizon
• seek to maximize long-term 

returns while accepting the 
possibility of losses

As shown in the chart below, there are currently eight ETF Strategy portfolios that range in risk tolerance from aggressive 
to conservative. Three of these are further described to provide examples of porfolio objectives.

The risk budget is listed next to each portfolio and indicates the target percent allocation to a diversified equity benchmark. 
Clients determine their risk budget score by completing a risk tolerance assessment provided by CLS. 
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CLS AdvisorOne Funds 
Strategy - Conservative 
(Suggested score range: 30-44)

Pursues its objective by seeking 
income and, secondarily, long-
term growth.

This allocation may be 
appropriate for investors who:
• have a relatively short 

investment time horizon
• have a low tolerance for risk 
• primarily seek income from 

their investment

CLS AdvisorOne Protection Strategy - 
Moderate
(Suggested score range: 65-75)

Pursues its objective primarily by 
seeking both growth, as well as income. 
Approximately 30 percent of the portfolio 
will be invested in one or more of CLS’s 
proprietary funds designed to seek protection 
from large equity market declines.

This allocation may be appropriate for 
investors who:
• have a lower tolerance for risk than more 

aggressive investors
• seek both growth and income from their 

investment
• are willing to accept moderate short-term 

fluctuations in exchange for potentially 
higher returns over time

CLS AdvisorOne Funds 
Strategy - Aggressive
(Suggested score range: 85-100)

Pursues its objective primarily by 
seeking growth.

This allocation may be 
appropriate for investors who:
• are comfortable with 

substantial investment risk
• have a long investment time 

horizon
• seek to maximize long-term 

returns while accepting the 
possibility of losses

CLS does not guarantee the specific level of performance of any of the portfolio model recommendations.

As shown in the chart below, there are currently five AdvisorOne Funds Strategy porfolios and three AdvisorOne Protection Strategy portfolios that range in risk tolerance from 
aggressive to conservative. A sample of these are further described to provide examples of portfolio objectives.

The risk budget is listed next to each portoflio and indicates the target percent allocation to a diversified equity benchmark. Clients determine their risk budget score by completing a 
risk tolerance assessment provided by CLS. 



The Investment 
climate
The risk associated with various asset classes 
changes over time. That is why CLS’s use 
of risk budgeting is critical to the creation 
and maintenance of client and qualified plan 
portfolios. Our portfolio management team is 
always watching market conditions and adjusting 
portfolios in accordance with your clients’ 
financial goals, capacity to handle risk, and time 
horizon.

Investment risk changes. The risk in 
your clients’ portfolios should not.

Watch our video market commentary with 
analysis of current market activities and insights 
from members of our portfolio management team.

Risk budgeting is integral to the execution of CLS portfolio 
management. A client’s risk budget is based on the individual’s 
financial goals, ability to handle risk, and overall time horizon, which is 
determined by working with his or her financial advisor to complete 
a risk tolerance assessment. Think of a risk budget as a thermostat. 
Everyone has a comfort zone – no matter what the weather is outside, 

the thermostat adjusts to keep the temperature inside at a preset level. 
Risk budgeting is essentially a thermostat for a client’s portfolio.

Once the risk budget is established, CLS portfolio managers allocate 
client accounts in accordance with that risk budget and keep the risk 
level consistent as asset growth is pursued. Risk budgeting manages the 
level of risk within the client’s portfolio.

CLS’s Investment Methodology



CLS portfolios are managed by an experienced 
team of portfolio managers and analysts, with 
oversight provided by the CLS Investment 
Committee. Members of the CLS Investment 
Committee have degrees in business, finance, or 
economics and several hold the Chartered Financial 
Analyst designation. Todd Clarke, CEO of CLS, 
serves as chair for the committee.

Committee responsibilities:
• Ensure investment operations adhere to 

internal policies and follow all federal and state 
regulations

• Research domestic and foreign markets

• Analyze available investment vehicles

• Evaluate results through performance and 
various benchmarks

• Generate ideas for future endeavors

Investment 
Committee



The views expressed herein are exclusively those of CLS Investments, 
LLC (“CLS”) and are not meant as investment advice and are subject 
to change. No part of this report may be reproduced in any manner 
without the express written permission of CLS. Information contained 
herein is derived from sources we believe to be reliable; however, we 
do not represent that this information is complete or accurate and 
it should not be relied upon as such. All opinions expressed herein 
are subject to change without notice. This information is prepared 
for general information only. It does not have regard to the specific 
investment objectives, financial situation, and the particular needs 
of any specific person who may receive this report. You should 
seek financial advice regarding the appropriateness of investing in 
any security or investment strategy discussed or recommended in 
this report and should understand that statements regarding future 
prospects may not be realized. You should note that security values 
may fluctuate and that each security’s price or value may rise or fall. 
Accordingly, investors may receive back less than originally invested.

An ETF is a type of investment  company whose investment objective 
is to achieve the same return as a particular market index. An ETF is 
similar to an index fund in that it will primarily invest in the securities 
of companies that are included in a selected market index. An ETF will 
invest in either all of the securities or a representative sample of the 
securities included in the index.

On April 10, 2003, Clarke Lanzen Skalla Investment Firm, Inc. changed 
its form of organization from a corporation to a limited liability 
company. It is now known as CLS Investments, LLC. CLS Investments, 
LLC relies on the performance data of its predecessor.

Disclosure
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CLS Investments, LLC
17605 Wright St.

Omaha, NE 68130

Phone: 888.455.4244 
or 

402.493.3313

clsinvest.com


