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Performance
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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year — 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts &
Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAll Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly
Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year — 3 month Treasury
spread inverted on 11/2/22.
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Israel - Iran

Israel attacked Iran at the end of the week, killing some of Iran’s top military
leaders and causing a spike in oil prices. Israel is also targeting Iran’s nuclear
weapons facilities. So far, energy infrastructure has not yet been attacked but that
could change. It does not appear as though markets are pricing in a closing of the

Straight of Hormuz for the time being.

 Brent & Crude Oil Prices

R Bt Cruce (FEU $901) Continuous - Price == Crude
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May’s Headline CPI reading (left) came in below forecasts again, rising +0.08%
M/M, solidly below forecasts for a +0.2% increase. Core CPI (right) also came in
cooler than expected at +0.13% M/M versus +0.3% forecasted. On a Y/Y basis,
Headline CPI ticked up slightly to +2.38% as a tough 0.04% comp rolled off. Core
CPI slowed incrementally to +2.77%, the lowest since March 2021! June’s CPI
reading will be another tough comparison, so we will likely see the Y/Y figure
accelerate again. Thus far, the tariff sighs have been muted.

HEADLINE CPI M/M & Y/Y (R) Core CPI M/M & Y/Y (R)
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Goods & Food CP!

Goods CPI (left) has been deflationary for the last 3 straight months, with May’s
reading down -0.12% M/M. On a Y/Y basis, Goods are basically flat, up just
+0.03%. Food (right), on the other hand, rebounded from April’s down reading,
rising +0.29% M/M and accelerating to +2.90% Y/Y, the 2"9 highest reading since
Nov. 2023. Food price increases continue to be in that accelerating trend we saw
start back in August 2024 when they bottomed out at +2.06%.

Goods CPI M/M & Y/Y (R) Food CPI M/M &L Y/Y (R)
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Source: Main Management, BLS, Macrobond. Data last updated: 6/11/2025 MATN  source: Main Management, 815, Macrobond. Data last updated: 6/11/2025 MAIN
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Similar to CPI, both Overall and Core PPl came in slightly below forecasts in May.
Overall PPI (left) rose +0.13% M/M versus forecasts for a 0.20% and Core (right)
was up +0.14% M/M versus 0.30% expectations. On a Y/Y basis, Overall PPI ticked
up to +2.65% as a tough comp rolled off, while Core PPI slowed to +3.03%, the
smallest rise since June 2024. Still not really seeing any signs of tariffs here...

Overall PPI Core PPI
Y%

11.60%

M/M, Ths = Y/Y, rhs
Main Management, BLS, Macroband. Data last updated: 6/12/2025 Ug__j MAIN
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Goods & Services PPI

Looking through the PPI report, we see that Services (left) were up +0.11% M/M,
rebounding from a big -0.35% drop in April. They slowed to +3.25% Y/Y, the
smallest gain since August 2024. Goods PPI rose +0.16% M/M, the biggest in a
few months and accelerated to +1.36% Y/Y.

Services PPI Goods PPl
YIY %

MM, Ths = Y7Y, rhs
Main Management, BLS, Macrobond. Data last updated: 6/12/2025 D MAIN
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Small Business Optimism

The NFIB Small Business Optimism Index (left) unexpectedly rebounded to 98.8 in
May, solidly above forecasts for a 95.9 reading and reversing 4 straight down
months. The Pricing picture (right) has been closely watched for signs of upward
pressures due to tariffs. May saw a net 31% of firms plan to raise vs lower prices
(orange line), the highest since March 2024, which isn’t a great development for
consumers. A net +25% more firms reported raising vs lowering prices over the
last 3 months, unchanged from April, but still well above pre-covid levels.

NFIB Small Business Optimism Index NFIB Prices
Net % Higher - Lower

2000 2001 2002 2003 2008 2 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 20; 2005 0
= NFIB Optimism - - Median - - Optimism Recessionary Median — Actual Price Changes Net vs Last 3ma — Price Plans Next 3mo - - Actual Changes M Next 3ma Med
uree: Main Management, NFIB, NBER, Mat a 1072025 Source: Main Management, NFIB, NBER, Macrobond. Data last uj : 6/10/2025 MAIN

19




M MAIN

MANAGEMENT, LLC

Declining Uncertainty?

Firms making a capital expenditure (left, red) in the last 6 months declined to
+56% while those with capex plans in the next 3-6 months improved to +22%, the
highest in a few months. We are maybe coming out of some of the uncertainty that

has kept firms from doing capex the last few months. It is also good to see sales
expectations (right, blue) for the next 3mos rise to a net +10% higher vs lower
while actual sales changes vs the prior 3mos declined to -13% lower vs higher.
Again, the optimistic shift in sales forecasts is perhaps another a sigh we’re seeing
firms getting more confident in the outlook for the next few months.

NFIB Capital Expenditures NFIB Sales
Net % Higher - Lower

Making A Capital Ex re, Last 6ma == Capx Plans Next 3-6mo - - Last 6mo Median - - Next 3-6mo Median Actual Changes vs Prior 3mo ions Next 3mo - - Actual Changes Med - - Next 3mo Med
Source: Main Management, NFIB, NBER, Macrobond. Data last updated: 6/10/2025 MATN  source: Main Management, NFIB, NBER, Macrobond. Data last updated: 6/10/2025 MAIN
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Consumer Sentiment

The preliminary June reading for the University of Michigan Consumer Sentiment
Index (left) rose to 60.5, well above expectations for a 53.5 reading. The +8.3-
point jump is the biggest monthly gain since Jan. 2024. Current Economic
Conditions moved up to 63.7 and Expectations improved to 58.4, the highest
levels in a few months. Meanwhile, inflation expectations (right) declined, with 1yr
moving down to 5.1% and 5yr down to 4.1%, indicating that consumers’ fears
about the potential impact of tariffs on future inflation have softened somewhat.

UMich Inflation Expectations
Unversity of Michigan Consumer Sentiment
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Summary

* Israel’s attack on Iran resulted in the deaths of several Iranian military leaders
and caused a spike in oil prices.

 Both CPIl and PPI readings for May came in below forecasts as tariff price
increases have yet to really show up meaningfully.

* NFIB Small Business Optimism unexpectedly improved in May as some of the
tariff-related economic uncertainty may be abating.

* The preliminary reading for UMich Consumer Sentiment jumped over 8 points
to 60.5 while 1yr out inflation expectations cooled to 5.1%.

* Upcoming key data to watch:
* Retail Sales (Tues)
* |ndustrial Production (Tues)
* Housing Starts (Weds)
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Yields & Futures

FED FUNDS FUTURES & 2-YEAR TREASURY YIELD
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US TREASURY YIELD CURVE
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Inflation Watch

MAJOR COMMODITY INDICES Y/Y
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Source: Main Management, S&P Global, CoreCommodity Management, LME, EIA, LBMA, Macrobond, LPPM, NRCan, ICCO, ICO, USDA, MIAX, TREA, TMX, Macrobond. Data last updated: 6/13/2025 @ Mmﬁn{rﬁ
Commodity 1 Month 3 Months YTD ! 1 Year
Gold 1.8 16.1 30.0 46.2
Silver 10.8 10.1 25.1 24.3
Bitcoin 2.9% 27.8% 13.4% 57.3%
Copper 3.1 1.4 12.8 1.5
Lumber 13.8 -4.5 12.4 24.9
Coffee 124 -12.9 8.8 57.7
Gasoline 1.6 1.8 7.1 - 110
BBG Commodity Index 0.5 -1.5 4.6 0.5
Soybeans -0.2 4.5 4.4 - 115
S&P GSCI 4.6 1.8 3.2 2.7
Natural Gas -8.0 216 -3.9 11.6
Corn -0.7 -3.9 -4.4 -2.4
Cotton -7.6 0.6
Crude Oil 11.6 2.5
US Dollar (DXY) -2.4 -5.2

Source: Main Management, S&P Global, CME Group, ICE, LME, Macrobond. Data last updated: 6/12/2025
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers
Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net
worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee
its accuracy. The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may
change without notice. The Firm is not obligated to update this information. Nothing herein should be construed as investment
advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements. All equity investing
entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or
particular needs of any individual investor. Many securities transactions are risky and are not suitable for all investors. All
securities investments carry risk, including a risk of loss of principal.

601 California Street, Suite 200, San Francisco, CA 94108
Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com
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